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BEND NOTE

RUBS AN PRES DENT' G VES WKRAIN AN GOUNTERPART A HELAI NG HAND AGAI NST
THE PP TT AN

By Taras Kuzio

The sane day that krainian President Leonid Kuchma arrived
in Mscow for his sumit wth Russian President Madimr Rutin on 8
August, the Mbscow Garrison's Mlitary Qourt ordered the Min
Mlitary Prosecutor's Gfice to rearrest the Russian Defense
Mnister's forner chief financial officer, (lonel General Georgii
Qeinik. Qeinik was accused of abuse of office that had cost the
Russian state $60 nillion. Qeinik was placed in custody because the
Min Mlitary Prosecutor's Gfice clained he would flee the country.
e nonth earlier, an old crimnal case had been reopened agai nst
forner Wkrainian Deputy Prine Mnister Yuliya Tynoshenko, who heads
the populist bloc naned after her. The ostensible reason for Kuchna' s
visit -- toend a Russian-lkrainian trade war -- was already resol ved
days before his visit by the econony mnisters of both countries.

The synchroni zation of the reopening of the crimnal cases
agai nst Tynoshenko and Qeinik dates back to 2001 when Putin began
assisting Kuchma in his drive to neutralize the opposition that had
grown up during the "Kuchnagate" scandal. As in nost such cases in
Russia and Wkraine, the charges are politically notivated. Tynoshenko
was quoted by "Ml oda Wkrayina' on 12 Decenber 2001 as saying that
that the presidential admnistration had offered to halt any crimnal
cases agai nst her and stop destroying her business interests in
return for cooperation wth the authorities.

Tynoshenko was first charged on 5 January 2001 and arrested
the followng nonth. A that tine, she was deputy prine mnister in
charge of energy in the Mktor Yushchenko governnent. Her reforns o
the energy sector reduced the illegal revenues siphoned off by
oligarchs, thereby releasing funds to clear wage and pension arrears.
In Septenber 2001 these charges against herself and her husband,
Qeksandr, who was arrested in August 2000, were lifted.

But Tynoshenko's case was |eft open as different law
enf orcenent bodi es argued between thensel ves. Eventual |y she vas
given permssion in February 2002 to leave Kyiv to conduct her
el ection canpaign and her bloc, despite the nunerous obstacles placed
inher way by the authorities, obtained the inpressive result of 7.26
per cent .

In August 2001, Russian prosecutors handed over evidence to
their WWkrainian counterparts pertaining to two crimnal cases agai nst
Tynoshenko on charges of “conplicity in bribe giving." The alleged
recipient of one bribe was lonel General Qeinik. Tynoshenko was
al so accused of attenpting to snuggle $100,000 out of Russia in 1995.



The sum was confiscated by custons officials at Mbscows Vhukovo
Arport.

h 9 August 2001, "Rossiiskaya gazeta' quoted Tynoshenko as
saying that the attenpt to link her to Qeinik was pol itically
notivated. Wth regard to Qeinik, Tynoshenko clained she had "never
seen himor naintained any relations wth him" "Hw can | bribe a
nan whom | have never seen?' Tynoshenko added.

The Social Denocratic Party of (kraine-united (SCPU0) led by
MV ktor Medvedchuk, now head of the presidential admnistration, was
hurt the nost by Tynoshenko's energy reforns, as the SoPJo controls
the ngjority of oblast energy distributors. h 2 August, the sane day
that the crimnal case was reopened agai nst Tynoshenko, Medvedchuk,
and the head of the Russian presidential admnistration, A eksandr
Voloshin, net in the Ginean port of Yalta to hatch plans for Russia
to assist Kuchma against the opposition.

S nce the "Kuchnagate" scandal unfolded in Novener 2000,

Presi dent Kuchnma has increasingly reoriented kraine's "nultivector”
Wstern-oriented foreign policy to an Eastern-leaning neutrality.
Wiereas 2001 was the first year that no U S -lkrainian presidential
sunmt was held, Kuchna and Rutin net eight tines in the sane year.
This year they have so far held five sunmts. During the run-up to
the Wkrainian parliamnentary elections in Mrch, Russian officias
openly backed the pro-presidential For a Lhited Wkraine (ZYU bl oc,
and hel ped fan an antinationalist canpai gn agai nst Yushchenko' s Qir
kraine. Inaddition, the SPJo0 hired Rutin's inage-naker, Geb
Pavli ovskii and his Fund for BEfective Politics.

Meeting in Sochi in My, Putin congratul ated Kuchma on "a
significant victory of the presidential bloc of forces.” (In reaity,
ZYUonly obtained 11.77 conpared to Qur kraine's 23.57 percent). The
followng nonth Russian Sate Duna FHrst Deputy Chai rnan Lyubov
Siska signed an agreenent on behalf of Russia' s party of power
Lhified Russia wth ZYU | eader and parlianentary speaker Vol odynyr
Lyt vyn.

As the weekly newspaper "Zerkal o nedeli/[xerkal o tyzhnya"
reported inits 10-17 August issue, "The krainian authorities are
taking unprecedented neasures to neutralize Tynoshenko and
Yushchenko, but they seemto have exhausted their own resources and
tobe relying on external help." Prinmarily this applies to Russia
But, Kuchma has al so asked Azerbaijani President Heidar Aiev to put
pressure on Turkey to extradite four forner enpl oyees of Uhified
Energy Systens of kraine, which Tynoshenko headed in the mid 1990s,
who were arrested on 1 June. Al four face simlar charges to those
reopened agai nst Tynoshenko.

In md-August, Qeh Rybachuk, a |eading nener of Qur
Wkraine, clained that the aut horities had |aunched crinmnal cases
agai nst 20 busi nesses whose founders or sharehol ders are nenbers o
our Wkraine. Meniers of the Internal Affairs Mnistry and Tax Folice
are demanding that they resign fromQr \kraine as the price for a
halt to these investigations. As in the Tynoshenko case, Rybachuk
alleged that these crimnal investigations are being fabricated wth
the assistance of Russian |aw enforcenent bodies. "Appropriate
agreenent was reached at the highest level” during the Yalta
\ol oshi n- Medvedchuk neeting, Rybachuk cl ai ned.



This renewed activity of the law enforcenent bodi es agai nst
Tynoshenko and Qur kraine cones at the sane tine as a crimnal case
has been opened against popul ar Kyiv Miyor and head of the
Association of Qties of lkraine Qeksandsr Qml chenko. Qwel chenko is
an ally of Yushchenko and both harbor a strong dislike for Mdvedchuk
and the SPJ 0. Ol chenko, re-elected by an overwhel mmng 73 percent
of Kyiv residents in March, clained in the 10-17 August issue o
"Zerkal 0 nedel i/zerkal o tyzhnya' that oligarchic parties like the
JPJo, which failed town a single seat in the 90-nenber Kyiv
council, are behind these noves.

The election results inthe city of Kyiv could not have been
what Kuchma was hoping for fromhis pre-election agreenent wth
el chenko. G the five blocs that nade it through the 4 percent
barrier in Kyiv, only one was pro-presidential -- the SSPUo -- wth
4.85 percent. Pro-Kuchna forces were squeezed out by Onel chenko' s
Lhity bloc, which obtained 11.62 percent. The two nost popul ar forces
vere Qur kraine and the Yuliya Tynoshenko Boc wth 28.05 and 12.83
percent, respectively. ZYd wth only 3.97 percent, failed to
surnmount the 4 percent barrier.

Putin is assisting kraine's reorientation toward the East
that has been taking place since 2000. The prinmary threats to
Russia' s gane plan are Tynoshenko and Yushchenko. The latter is
kraine's nost popular politician wth a stable, average rating of 30
percent. But Russia is already working to ensure that Yushchenko is
not el ected Wkrainian president in 2004.

Or. Taras Kuzio is aresident fellow at the Gentre for Russian and
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